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TO t Chief, K 

TOXJ » Chief of Mission, Frankfort 

mr,CTt Oenerml — OperatiorWCAZV^^KOT 
Spoolfio - Uoettng with CAIHA 


22 August 1$53 

23FO, FOB 
Bonn 


1, A nMtinr uas bold with on IP August 1953. The mein pcopose 

of the ratting vis to establish formally « point of conUct b et ra y *uaWK 
«rd UPGlcnTH for discission of oovart cold war natters. As addressees are 
probably aware, there has boon aomo *«•—*-« -tending on this point pro- 
▼ioooly. An earlier nooting batmen C. A and CUTlA on cold war natters 
failed to clarify the situation; although KBEMK ms notified throng the 
fflef t Cbmissloner that tTTOTUST designated l\U3L\ f the latter van not in- 
formed of this In sufficiently dear fashion, and thus cans to the meeting 
completely mp ro p ared. As of yesterday, however, all past misunderstandings 
ware clarified. T7e knew that CAUat was the man. CAUSA understood that he 
had been properly designated, and word that OTTHTJTT desired to h a ndl e all 
co ve rt natters through has reac h ed wren CAtnA , s colleagues end con- 

petitors In the cold war field# 


2# The nesting mas bald in CAlf&ts office. Z ^represented 
KD&iiaC, accompanied by £ J t, £ £- X 

3. The mooting van opened by C 3 wbo acknowledged and confirmed 
our acceptance of CAUSA *s appolutaont and outllnod the functions wtilch me 
anticipated CAB3A txrald perform, i.e. 


A. Repository of information with recpoct to our oovart actlvitlas 
rfr jgh xm wish to meVn town to the Oorornaont, but on a narrowly restricted 
basis. 


3. Obtain UPTiiaU5?»e approval or acquiescence to certain covert 
activities* 

C. Act on our behalf In obtaining tbo cooperation of oartaln 
go v ur a m e nt officials on specific matters as required from time to tliao . 

D. Bring to our attention for discussion natters Involving covert 
U.S. activities* 


h. 0VU3A stated that the above llstliy corre s ponds with his understand- 
ing of the functions he is expected to perform In accordant*® with his desig- 
nation ee contact point for all covert matter*. 
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$• then reviewed briefly ourpaat relationship with the 
Federal Republic on covert cold war activities and covwrod the following 
points: 


A. Development of lnforaal contact with end the growth of 

this relationship into a on— Ittoe arrang— ent In which no lose than three 
State Secretaries —re involved* 

B* Statement of Intention regarding cold war activities, which was 
handed to ‘ eone tine ago* 

C. Ad hoc Comiiteo concept. In comectim with the High So— is- 
o loner 's desire to delineate in the future —re clearly between overt and 
covert cold war activities, 

D. Correct activity which developed oat of the Ad hoc Co— lttee; 

actually, only the -Dellinghausaa contacts can be considered as active* 

E. Relationship with Lord Ihyur Reuter in Berlin* 

6. The following were listed as eraiylee of general topics which we felt 
could be discussed profitably as part of the attempt to reach a under- 

standing of Goman and American concepts on the prosecution of the cold war: 

A* What policies ah cold the Western Hattons adopt an a result of 
the 17 June uprisings? 

B. Should there be attowpts to create further deaonotratiooo. and 
disturbances la the Soviet Zone? 

C. Should we keep the "pot boiling 1 * or should wo atteapt to persuade 
East Osmans to restate a calm, Inactive attitude? 

We aaphaalaed that those nor© not questions on which ue expected an 
off-tho-suff answer from CAU3A; rath ar, we mentioned these to give hla an In- 
dication of the scope of the future discussions* 

7* CAUSA expressed himself pleased with our frank presentation and said 
he believed he bad sufficient knowledge of tbase prbhl— s and of the cantina- 
ity of our relationship with other German offices and officials to insure a 
smooth working arrangement for the future* 

6 * ' The final oart of the meeting was taken vp with a dlacosstoa of the 
ZIPPER problem* . opened this part of the talks hr asking 3ABS; If 

thars had been any change in the Gorman Gcnraramt's Intentions to take over 
ZIP PUL 3A03A said emphatically that this was not the case* The Govern— t 
was moot anxious to tahe over H?P51 just as soon as possible, but of c ours e 
It has not been possible to do so because of financial and political con- 
siderations* lbs next budget will make adequate provisions far financing 
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ZIPP£1> the required sum will bo inolodod In the budget of tho Chancellery, 
The political aarpacte resain to bo solved. CAVSk cold tho O eveme eg t does 
not expect to take over every staff member and agent of 21PPMI al^xt unseen, 
but that tho ovurwhelmlng majority of ZIi*Pf»2 personnel can count on Integra- 
tion into the Oovurnamt servico. 

9* £ 1 then naked If the American sponsorship of ZIP?"! oould be 

considered an oltftaols or a liability, CAUSA did not think so. 0* oald the 
American sponsorship of ZIPP3t was a well known fact and the Oeverznont'o 
plana to ta)® over ZIPPSl were made with the full realisation that they were 
going to t&loo over an Anorican-oponnorod organisation- 0AB3A said ho beard 
of no critic im of ZIPP^TZ bocauso of its Amarican comectiono, although 
CAPOTE has boon trying to promote himself as the only 'truly German" intolU- 
game organisation* GAUOyv felt this was not very serious and oald the CAPOT ; 
problem will be solved In the near future, 

10, CAU3A was then asked if he knew of any recent criticism of the way 
the Americans wore managing OTTCl, specifically if he heard ary allegations 
that certain American-imposed controls wars giving an tmdeslrable American 
taint to the organisation? 2AUJA said he has heard of no such criticism but 
that he would Inquire. On the contrary, he felt that the American manage- 
ment of 2X?r*n was most satisfactory and that the G o v er nme nt appreciated the 
Ameri can approach to the ZIPITC problata. Be did not think that the "un- 
desirable American taint" was anything to worry about. After all, ZIP?.l wee 
an American-sponsored organisation- The Aner leans rmt* fully Justified In 
introducing such operational, administrative, and security controls as they 
dftcmad desirable. He felt that possible differences of opinion about such 
controls could not be important enough to disturb at this late date the 
essentially smooth working relationship* 

Further on the question of "American taint" 0 .1/3; aald that the 
American oponoorohip of ZJPPZ X has long enjoyed tho Chancellor’s uxl 

in affect the American's position with regard to £TPra was regarded by the 
German Government as a position of stewardship, ponding Oeraaa political and 
financial ability to take over the orranixation- 

11* CZ 3 exprooood great satisfaction with CAUM's remarks and noted 
that there appeared to bo ocaplato xnanimlty between tho Oeman and American 
position regarding ZJF?Z2* 

12. Conduoloat , Ho boliovo that the meeting with SSU3A uas profitable 
and that his attfEoie augurs well far our futro working relationship* The 
date for the naxt meotlnr was left open, and will be set only after 6 Septem- 
ber* 
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